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Ethical Trade Zone Charter

Preamble

This Charter establishes the foundation for Ethical Trade Zones within the Nested Sovereignty
Framework, creating regional economic exchanges that uphold human dignity, ecological
sustainability, and economic justice. By integrating local economies into ethical regional networks,
these zones enable communities to maintain sovereignty while participating in broader trade
systems that reflect shared values and standards.

Article I: Foundational Principles

1.1 Core Principles
Ethical Trade Zones shall operate according to these interdependent principles:

e Sovereignty: Respecting the autonomy of participating communities while enabling collective
action

¢ Interoperability: Ensuring seamless exchange across diverse economic systems
¢ Justice: Upholding equity, dignity, and fair compensation for all participants
o Adaptability: Evolving through evidence-based refinement and stakeholder feedback

1.2 Purpose

The purpose of Ethical Trade Zones is to:

¢ Create regional markets that prioritize human and ecological wellbeing

e Bridge local economies into coherent bioregional systems

o Establish verifiable standards for ethical exchange of goods and services
o Foster equitable prosperity through reciprocal relationships

e Build economic resilience against external shocks

Article II: Membership Standards

2.1 Eligibility Criteria

Communities, cooperatives, businesses, and other entities may join Ethical Trade Zones by
meeting these baseline criteria:

2.1.1 Labor Standards

e Payment of living wages adjusted to regional costs (minimum 30% above legal minimum wage)
e Maximum CEO-to-worker pay ratio of 12:1

¢ Safe working conditions meeting ILO standards

e Freedom of association and collective bargaining rights

e Zero tolerance for forced labor, child labor, or debt bondage

e Maximum 38-hour standard work week with flexible options

2.1.2 Environmental Standards

Carbon-neutral operations by 2030 (Scope 1-3 emissions)

20% reduction in resource extraction from 2025 baseline by 2030
Waste reduction plan with 80% diversion from landfill

Zero discharge of toxic substances into watersheds
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¢ Protection of biodiversity and ecosystem services
e Regenerative practices for agricultural operations

2.1.3 Governance Standards
e Transparent ownership and decision-making structures

e Minimum 50% representation of women, non-binary individuals, and indigenous people in
leadership

¢ Anti-corruption protocols and conflict of interest policies

e Democratic participation mechanisms for stakeholders

e Fair dispute resolution processes

¢ Transparent reporting on all material aspects of operations

2.2 Progressive Implementation Path
Recognizing different starting points, members may enter through:

e Tier 1(Entry): Meeting 60% of standards with 3-year plan to reach full compliance
o Tier 2 (Standard): Meeting 80% of standards with annual improvement targets
o Tier 3 (Advanced): Meeting 100% of standards and mentoring other members

Article lll: Governance Structure

3.1 Multi-Stakeholder Governance

Ethical Trade Zones shall be governed through nested structures ensuring diverse representation:

3.1.1Zone Council

e Composition: Representatives from participating communities, indigenous groups, producer
organizations, labor, and civil society

e Requirements: Minimum 50% representation of women, non-binary individuals, and indigenous
representatives

e Responsibilities: Policy development, membership approval, standards evolution, and dispute
resolution

¢ Decision-making: Consensus-seeking with 75% supermajority fallback for contentious issues

3.1.2 Technical Working Groups

Focus areas: Standards development, verification, capacity building, and impact assessment

Composition: Subject matter experts and stakeholder representatives
Requirements: Balance of technical expertise and lived experience
Responsibilities: Developing implementation tools, guidelines, and metrics

3.1.3 Bioregional Assembly

Annual gathering of all zone members to evaluate progress and set strategic direction

Rotating location among member communities
Open participation with weighted voting based on stakeholder category
Authority to amend Charter with 80% approval

3.2 Decision Rights Matrix

The Charter includes a clear delineation of authorities between:

e Local communities (sovereignty over local production and consumption)
e Zone governance (standards, verification, dispute resolution)
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e Global framework (interoperability protocols, nested support)
Article IV: Operational Mechanisms

4.1 Trade Infrastructure

Ethical Trade Zones shall develop:

4.1.1 Currency Network

¢ Interoperable exchange system linking local currencies

e Transparent exchange rates and conversion mechanisms

e Blockchain-based or manual ledger systems based on capacity
e Currency stabilization protocols for volatility management

¢ Circuit breakers preventing catastrophic fluctuations

4.2 Physical Infrastructure

e Carbon-neutral transportation networks

e Shared warehousing and distribution centers

¢ Regional processing facilities for value addition

¢ Meeting and collaboration spaces for in-person exchange
e Disaster-resilient supply chains with redundancy

4.1.3 Digital Platform

e GIS-based mapping of resources, production, and flows

e Transparent tracking of products throughout supply chains
e Matchmaking between buyers and sellers

e Impact visualization dashboard

¢ Offline access options for low-connectivity areas

4.2 Standards Verification

4.2 1Participatory Guarantee System

e Peer-to-peer verification process

e Training for community verification teams

e Regular site visits and documentation review
e Public disclosure of findings

e Continuous improvement focus

4.2.2 Third-Party Verification

Independent assessment for high-risk categories
Randomized verification of peer assessments

Professional auditor training for community members
Blockchain or paper verification records

Transparent methodology and findings

4.2.3 Consumer Transparency

¢ QR code or visual marking system for verified products
e Accessible information on standard compliance

¢ Impact reporting for consumers
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e Feedback mechanisms for improvement suggestions

4.3 Redistribution Mechanism

10% of trade revenue allocated to underserved communities
Transparent distribution formula based on need and potential

Community-directed use of redistributed resources
Annual impact assessment of redistribution outcomes

Adjustment based on outcome metrics

Article V: Integration with Framework Components

5.1 Connection with Local Systems

e |nterface with community currencies and cooperatives

e Support for local production through preferential sourcing
e Technical assistance for local implementation

e Feedback channels for local sovereignty concerns

5.2 Connection with Global Systems

¢ Alignment with commons treaties and AUBI distribution
e Compliance with global standards for carbon neutrality
e Participation in global crisis funds

¢ Data sharing for global monitoring and evaluation

5.3 Cross-Domain Integration

¢ Coordination with watershed protocols and bioregional governance
¢ Alignment with climate action frameworks

¢ Integration with knowledge and technology commons

e Compatibility with educational and cultural initiatives

Article VI: Compliance and Enforcement

6.1 Progressive Accountability

Improvement-centered approach with staged compliance targets
Technical support for capacity building

Peer mentoring programs for knowledge transfer

Public reporting on progress and challenges

6.2 Non-Compliance Measures

Early warning system for potential violations
Collaborative remediation planning

Temporary suspension of specific trading rights when necessary

Transparent appeals process

Termination of membership as last resort

6.3 Whistle-blower Protection

e Anonymous reporting mechanisms
e Protection against retaliation
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e Due process for investigating claims
¢ Remediation for validated concerns

Article VII: Dispute Resolution

71 Local Resolution

Community-based mediation as first step

Indigenous and traditional dispute resolution practices
Documentation of processes and outcomes

Time-bound resolution targets

7.2 Zone-Level Arbitration

Regional panels with diverse composition
Transparent procedures and precedents

Binding decisions with appeal mechanisms
Restorative justice orientation

7.3 Global Escalation

¢ Referral to global mediation network for unresolved disputes
¢ Potential escalation to ICJ for fundamental principles violations
e Documentation of cases for learning purposes

Article VIII: Implementation Timeline

8.1Phase 1: Establishment (2027-2028)

Formation of initial Zone Councils in 5 pilot regions
Development of detailed standards and verification protocols

Creation of basic infrastructure and platforms
Onboarding of founding members (minimum 20 per zone)

8.2 Phase 2: Expansion (2029-2031)
Growth to 20 regional zones with 200+ members each

Full implementation of verification systems
Activation of redistribution mechanisms

Achievement of 90% compliance with core standards

8.3 Phase 3: Maturation (2032-2035)
Integration with global systems and treaties

Refinement based on implementation experience
Full interoperability across all zones

Comprehensive impact assessment and adaptation

Article IX: Amendment Process

9.1 Biennial Review

e Systematic evaluation of Charter effectiveness every two years
e Stakeholder consultation process
e Evidence-based assessment of outcomes
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¢ Recommendations for adaptation

9.2 Amendment Procedure

Proposals may originate from any member entity

Technical review by working groups
Deliberation in Zone Councils

Approval requires 80% support in Bioregional Assembly

Article X: Signatures and Adoption

This Charter shall enter into force upon adoption by founding members representing diverse
stakeholder categories including indigenous communities, cooperatives, municipal governments,
civil society organizations, and ethical businesses.

The undersigned hereby establish this Ethical Trade Zone in accordance with the principles and
provisions contained herein, committing to build a just, sustainable, and resilient regional economy
that honors the dignity of all beings.

[Signature blocks for founding members]

Implemented under the authority of the Nested Sovereignty Framework with support from the
Economic Integration Seed Kit.
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